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Quicksilver Resources Ombmmm Inc. (“QRCI” or the “Company™) is seeking a purchase for mzvmﬁmsnmzw all or a portion of Company’s assets either through one

transaction or multiple transactions to one or more purchasers (the “Transaction”). The Company asks that indications of i interest outline the assets of interest and
the economic consideration to be received by the Company in the Transaction

The Oon%ms%um parent, Quicksilver Wmmoznnmmu Inc. (“QRI”), as well as the parent’s U.S. subsidiaries, are currently engaged in a chapter 11 proceeding under the
U.S. Bankruptcy Code (the “Code™). This potential Transaction is separate, though related, to those proceedings. Any Transaction concerning the assets of QRCI

will be consummated outside of the chapter 11 proceedings and are not subject to the rules and procedures outlined by section 363 of the Code or the U.S.
Bankruptcy Court.

Additionally, the materials presented herein assume certain material changes to QRCI’s operating conditions that may or may not be achieved outside of an

insolvency proceeding under Canadian law. In the event QRCI enters-a Canadian insolvency proceeding, the Company currently fully intends to continue to pursue
a Transaction.

This Introductory Memorandum (this “Memorandum”) relates to a potential Transaction for QRCL

Houlihan Lokey Capital, Inc., acting through itself and its affiliates {collectivély, “Houlihan Lokey”) has been authorized to act as an agent of the Company with
respect to Transaction proposals. All communications or inquires relating to a transaction and the Company should be directed to Houlihan Lokey.

New York _ Dallas
245 Park Avenue, 20th Flr. New York, NY' 10167 100 Crescent Ct., Suite 900, Dallas, TX 75201
214-497-4100 214-220-8470
JP Hanson Dan Crowley Michael Haney Marcus Bellows . Adam Dunayer Michael Boone Justin Zammit
Managing Director ~ Sr. Vice President Vice President Associate Managing Director Director Associate
JHanson@hl.com DCrowley@hl.com - MHaney@hl.com MBellows@hl.com ADunayer@hl.com MBoone@hl.com JZammit@hl.com
212.497.4262 212.497.7845 212.497.4244 212.497.4214 214.220.8483 214.220.8497 214.665.8643

HOULIHAN LOKEY

Houlihan Lokey Capital, Inc.

@ HouLiEAN LOREY| 1
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Quicksilver Resources Canada inc., {"QRCI” or the “Company”} is the owner and operator of high-guality natural gas resources in Western Canada

# Key assets include:

o Horseshoe Canyon (“HSC?) located in Alberta, Canada

Wmmo:_.nmm o & Horn River Basin (“HRB” or “Horn River”) located in northeast WDEmW Columbia, Canada

A & Campbell River Proposed LNG Site AaUHmnoﬁJ\ HZQJ located on Vancouver Island, British Columbia, Canada
& Exploratory Shale Asset (“NWAB”) located in Northwest Alberta, Canada

& On June 30 2015, the Company received a 25-year, 20-Mtpa LNG export license

& Net acreage of ~470,000 (~188,000 hectares (“ha”)) includes (i) 1P reserves of 282 Bcf (7.9 Bem) and (ii) 2,000+ opportunities for future
development, including mfill drilling, delineation drilling, tie-ins and recompletions

&

® Assets contain enormous resource potential of over 13 Tef Awwo.wﬁiv

& All reserve data is based on strip pricing as of July 31, 2015 and Company data as of June 30, 2015 with reserves reflected net of
royalties unless otherwise stated; assumes 2 year drilling program in HSC; reduced GPT rates in HRB; all dollars are in USD

® Acreage represented in hectares uses the conversion: 1 ha: 2.50 acres

# . Reserves and production are represented in cubic meters using the conversion: 1 cubic meters: 35.48 ocgo feet
&>:wm585dm0cd_ommo%ogaomﬂmﬁ&‘
%
@

2Q 2015 production was 46 MMcfd (1,296 E3m3d) with no production coming from the HRB assets

4Q 2014 production was 80 MMcfd (2,255 E3m3d) where HRB assets were producing for the entire @smﬂon contributing 33MMcfd
(930 E3m?3d), or 41% of total production

m ' 16,000
[ Toual Total  PVA10 14,000 - aad 1000 _ [ HRB Shutin March 15
1 (Beh (Bem) ($in ?mé_ - 12,000 - ~
Horn River Basin _ ss 2 FYCE P 3
I I 5 8,000 - =
Horseshoe Canyon I 227 6 128 _ =
1 6,000 -
Total Proved P 8 m@, 4,000 -
" 2,000 -
: 282
Proved Reserves . . ,C:._u.omxma Resource Potential

.z Horseshoe Canyon  mHorn River

Sowrce: Compazy data

{1} See appendix for detailed strip price data ’ @ HOULIHAN LOXE 2
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# Coalbed methane (“CBM™) natural gas play in central Alberta providing
stable production and cash flow at Jow cost and development risk

# CBM reserves feature shallow decline curves, low geologic risk and quick,
low-cost drilling and scalable developments

# Core acreage position of ~308,400 net acres (123,400 nert ha)

# Total 1P net reserves of 227 Bcf (6.4 Bem) and ~270 Bef (~7.6 Bem) of
resource potential ,

# Over 2,900 gross (1,400 net) producing wells with 2Q 2015 net production of
46 MMcfd (1,300 E3m3d)

# 2,000+ opportunities for furure development, including infill drilling,
delineation drilling, tie-ins and recompletions

Development/ §
Production

% High-quality shale gas reservoir; strong well performance producing above’
industry type curve with per well IP rates of up to 32 MMcfd (900 E3m3d)

# Holds significant resource potential and represent a compelling upside
opportunity _ “QRCI Headquarters. Calgary, AB

Discovery LNG
(Campbell River)

# Contiguous acreage position of ~126,500 net acres (~50,600 ha) with a 100%

working interest in majority of the tract and sizable future well inventory
® Resource potential of 13 Tef (370 Bem) @ Development / Production
% Environmental .mEﬁ.oS_ for 600 MMcfd raw gas$ treatment facility & Exploration / Assessment
# Agreement with ADX First Nations in place | Discovery LNG Site
# 12 net producing wells with 4Q 2014 net production of 33 MMcfd (936

E3m3d)"
# Proposed site for construction of LNG facility

&

Best-in-class location for up to 7 x-5-Mtpa LNG trains
% Received a 25-year, 20-Mtpa export license on June 30, 2015

# Early exploratory phase tight oil acreage
# ~32,800 net acres {(~13,100 ha)

Sowurce: Cosnpany data

H
{1} HRBEB production is currenily shui-in : @ HOULIHAN LOKXEY ; 3
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| Asset Overview

_:o

 Proved mmmmEmm.,.

v ,mmmmlm _s_x Amwm\:n:a&
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- Operated Wells
Gross /. z..m.mﬁ :

Operated Net m.._.om:nmo:

M,)E‘,.... Company data
um,..mmvmmmiwuathzk

Horn River Basi: assets are currently s

227 Bef

Gas: 100%

55 Bct

Gas: 100%

Z>

Gas: woﬁ /Lig.: 70%
(Estimated)

' 80% 20% o NA
e , . m:zm&, , e e
L oosa0 126,500 X
1,357 /1,104 | 12/12 NA
46 MMcfd NA® NA
;wﬁ\ ; f Sox . . Sm&: e

W

mSEo ommv flows with ﬂoé-ﬂmw
development

Shallow decline curves

Low geologic risk

Quick, low-cost drilling
Existing field office

‘Minimal maintenance capital

BEREER

23 chiude cm\mx&v& and zon-operated w webls
Vakues assume vevised %m« ering and wwou.wnmu& razes effective Jarmuary 12016 i the HRB assers
Represenis operazed wells ondy. Inc ‘«&&R produscing, shusin, and drified bit not completed wells

24 mvuwunva

# High-quality shale gas reservoir;
next generation asset being
transitioned to development phase

B 13 Tcf of resource potential

& Discovery LNG approved to export
20 Mtpa for 25 years ,

Z ?ovmgr&uo assessments SmE
resource potential of 20-60-125
MMbb] (P90-P50-P10)

E Prospect is drill-ready and requires
No seismic

Z Multiple zone potential

D HOULIHAN LOKEY|
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# Unless otherwise noted, all reserve data is based on strip pricing s of July 31,2015 and Company data as of June 30, 2015 and assumes a 2 year
drilling program in HSC with reduced GPT rates in the HRB; all dollars are in USD

PDP PDNP

Total
HRB - 55 - 55
HSC 201 3 23 227
Total 201 58 23 282

HRB
HSC
Total

- $11 - $11
122 2 5 128
$122 $12 $5 $139

($USD) U.S.

Canada

FX Rate

NYMEX AECO

($/MMBtu)  ($/MMBtu)

Plus: $0.50

Plus: $1.00 Plus: $1.50 $CAD/$USD

S oams oz

. 0.7636

0.7638

395 1 07671

0.7721

0.7831

1459 07831

0.7831
L 07831
0.7831

: 2 onzrfrmwiis o ey iz e g B pi sl
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smerentsr | YE 2014 SEC vs. Strip:

Information

350 - $350 -
25 5 $287 $(6)
. (11) $300 - $(17)
300 1 278 — Em 252 mmmm 3025)
250 $250
200 - $200
150 - $150 $139
100 - $100 :
50 - : $50 Sy
0 T T T T - , $0 T T T T i 1
YE 2014 Production  Technical Price Development YE 2014  Production  Technical Price Development
SEC Revisions Case SEC Revisions Case

Source: Company des @ HOULIHAN WQWW.WW 6



